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This document is produced with the sole purpose of providing a preliminary reaction to the discussion paper submitted by the European Union at the end of the first round of negotiations. It is in no way meant to constitute a negotiating text, nor can it be considered a position of Central America or bind the region in any form.

Lack of submission of questions or comments regarding any of the issues proposed does not imply acceptance of such issues.
I. Introduction
Central America was the first region to adopt as its own the vision and principles of the Earth Summit sponsored in 1992 by the United Nations, by means of the Central American Alliance for Sustainable Development (ALIDES, which is Spanish for the “Alianza Centroamericana para el Desarrollo Sostenible”) of 1994.
ALIDES is an initiative of policies, programs and short, middle, and long-term actions that provide a framework for changes in the development structures, individual and collective attitudes, policies, and local, national and regional actions aimed at achieving the political, economic, social, cultural, and environmental sustainability of the Central American populations.
II. Definition of Sustainable Development
The concept of sustainable development accepted by Central America, which responds to the region’s own special features and characteristics, is the following:

“Sustainable development is a process of progressive change in the living conditions of human beings, where these are viewed as the core and essential subjects of development, as achieved through economic growth with social equality and a transformation of the production methods and consumption patterns, on the basis of ecological balance and support to the region’s vitality. This process implies a profound respect for ethnic and cultural diversity on a regional, national and local level, as well as strengthened and full public participation, with peaceful coexistence and harmony with nature, and without jeopardizing but assuring the quality of life of generations to come.”

Central America views the concept of sustainable development as comprising a number of aspects, including trade. Bilateral trade between Central America and the European Union is considered an important engine for furthering and promoting sustainable development in the region. However, and as recognized within ALIDES, regulating sustainable trade is often heterogeneous and in order to be effective, it needs to be addressed in proper forums and through adequate programs.
As set out, both regions share the view of including the concept of Sustainable Development within their policies, and a common interest of seeking where trade can contribute to Sustainable Development.
III. Principles
Considering that the concept of Sustainable Development is broad and cross-cutting, Central America believes that a Chapter on Trade and Sustainable Development should focus only on the objectives of sustainable development that relate to bilateral trade between the two regions. To this end, the Chapter should be governed by the following principles, always within the context of the trading partnership between both regions, as set out in the Trade pillar of the Association Agreement:
· Environmental conservation and protection, in accordance with the Parties’ levels of development, climate conditions, natural resources, and geographic location.
· Adequate protection and respect of workers’ rights within the new trade partnership which well be created.

· Common but differentiated responsibilities with regards to Sustainable Development, taking into account the existence of differences in the levels of development and size of our economies.
In conformity with these points, Central America deems that a Chapter on Trade and Sustainable Development should not include issues that will be addressed in other pillars of the Association Agreement, or those that could be addressed more properly in other chapters of the pillar on Trade.
These principles shall be applied respecting the Constitutions and internal legislation of each Party.

IV. Objectives
Contribution of Trade to Sustainable Development

The main objective of a Trade and Sustainable Development Chapter should focus on setting out a general framework where the important contribution that can be attained from bilateral trade between both regions, can be addressed. 
 Levels of Protection
Regarding labor and environmental levels of protection, Central America visualizes and considers it necessary that the following be reaffirmed in this Chapter:
· Each Party has a right to establish or modify its own levels of protection, in accordance with its own reality and levels of development, and in conformity with its internal legislation.
· Standards shall no be used as barriers to trade.
Likewise, Central America deems that another objective of this Chapter is reaffirming that it is not appropriate to reduce labor or environmental standards to promote trade or attract investment. In this context, Central America confirms that the labor and environmental legal framework of each country of the region applies to its territory without exception.
This Chapter shall not seek harmonization of labor and environmental levels of protection. 
Transparency and Cooperation
Central America supports transparency as a cross-cutting issue of this Agreement. To this end, this Chapter should endeavor the strengthening of the public participation mechanisms established in the legal frameworks of each Party in matters related with  the Trade and Sustainable Development Chapter.   
Central America deems that cooperation is important and necessary to achieve Sustainable Development; therefore, considering the nature of this Agreement, it is an issue that should be addressed in the Cooperation Pillar but in coordination with the objectives and the scope to be defined for this Chapter.
V.  Follow Up
Central America favors a joint follow-up approach of the obligations agreed in the Trade and Sustainable Development Chapter that takes in to account the following elements:
· It should be based on dialogue and cooperation instead of sanctions.

· It should be directed by a governmental body composed exclusively of public delegates from the Central America and the European Union.
· It should consider the different nature and specialization of labor and environmental issues.

· It should not duplicate or overlap with multilaterally established institutional follow-up mechanisms.

· It should respect sovereignty and the institutional framework of the Parties.
· It should allow for civil society participation and instruments to hear concerns.
· In matters related to follow-up, it should focus solely on implementation issues affecting trade between the Parties, and not global trade.

It is important for Central America that the provisions of this Chapter recognize and clearly reflect that resolutions or issues pending resolution in the administrative or judicial instances of each Party not be subjected to revision or reopening under any follow-up provisions.
� ALIDES. Central American Presidential Summit of October, 1994.





